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January 5 –
January 15

•January 7:  First organizational meeting with Governor Cuomo. Team members announced in press release.

•January 10:  Unveil Website.  Request ideas from New Yorkers on redesigning Medicaid.

•January 13:  First Team Meeting – Albany; outline process and timeline, overview of current program, share and gather ideas, 
discuss meeting dates and stakeholder process.

January 16 –
March 1

•January 16 – February 7:  Hold 7 Stakeholder meetings in regions – Western, Central, Northern, Hudson Valley, Long Island, 
NYC (2 meetings).

•February 7:  Second Team Meeting (NYC); Brief team on stakeholder feedback and gather additional ideas.

•March 1:  Third Team Meeting (Albany); Present draft package, vote on draft package, discuss next steps toward 
comprehensive reform/role of team.

Upcoming 
Dates

•Additional Future Meetings (Albany/NYC).

•Focus on longer term reform ideas; provide updates on implementation of approved proposals.

•Dates:  May 3, July 1, September 1, November 1. 

•Final report due November 2011.
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http://www.governor.ny.gov/medicaidredesign
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Medicaid (All 
Agencies)* 

26%

School Aid 
24%

Transportation
5%

All Other 
15%

PS/NPS** 
18%

Pensions/Health 
Ins./Other 

6%

Debt Service
6%
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• DOB’s 2011 GDP forecast appears on the low end, while the forecast for 2012 is in the middle. DOB’s
inflation forecasts are consistent with other forecasters, while the unemployment rate forecasts for both
2011 and 2012 are on the low end (the rate stood at 9.4 percent for December 2010).

2009 

(actual)

2010 

(forecast)

2011 

(forecast)

2012 

(forecast)

Gross Domestic Product (GDP)

(2000 chained, percent change)

DOB -2.6 2.8 3.0 3.6

Blue Chip Consensus -2.6 2.8 3.1 3.2

Economy.com -2.6 2.7 3.2 NA

Global Insight -2.6 2.9 3.2 2.9

Macroeconomic Advisers -2.6 2.9 3.4 3.8

Consumer Price Index (CPI)

(percent change)

DOB -0.3 1.6 1.8 1.9

Blue Chip Consensus -0.3 1.6 1.7 1.9

Economy.com -0.3 1.5 1.9 NA

Global Insight -0.3 1.7 1.6 1.9

Macroeconomic Advisers -0.3 1.6 1.4 1.0

Unemployment Rate

(percent)

DOB 9.3 9.6 9.3 8.3

Blue Chip Consensus 9.3 9.7 9.4 8.7

Economy.com 9.3 9.8 9.9 NA

Global Insight 9.3 9.7 9.3 8.7

Macroeconomic Advisers 9.3 9.7 9.5 8.6

Source:  Projections for 2010-2012 by New York State Division of the Budget, January 2011; Blue Chip 

Economic Indicators,  December 2010 and January 2011;  Moody's Economy.com, Macro Forecast,   

December 2010;  Global Insight, US Forecast Summary,  January 2011; Macroeconomic Advisors, 

January 2011.
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Forecast

Source:  Moody’s Economy.com; DOB staff estimates.

• The U.S. labor market lost 8.4 million jobs during the downturn and is not expected to return to its pre-recession 

peak until the middle of 2013.  

• The unemployment rate is expected to remain above 9 percent throughout much of 2011 and should continue to act 

as a restraint on household spending over the near term. 
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($ in Billions)



Hospital/ 
Clinics
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Hospital/Clinics
$12.4
21% Managed 

Care/FHP
$11.6
20%

Mental Health/
Developmental
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Hospital Inst LTC Physician RX Clinics Waivers/Non-

inst LTC*

*  Includes personal care, home health, and 

home and community-based waiver services
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Childhood

Immunization

Lead Testing 

Age 2

 Weight

Assessment

for Children

Breast Cancer

Screening

Cervical

Cancer

Screening

Timeliness of

Prenatal Care

Mental Health

F/U after

Hospitalization

Blood Pressure

in Control

Heart Disease:

Lipids in

Control

Diabetes: 

HbA1c in

Control
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MH/SA readmission 

$270M

Patients with 

MH/SA

$665M

82%

*Readmissions within 30 day from original admission date
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2009 Commonwealth State Scorecard on Health System Performance
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2009 AHRQ National Healthcare Quality Report
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CY 04 CY 05 CY 06 CY 07 CY 08 CY09

Institutional LTC $6,552 $6,703 $6,817 $6,987 $7,064 $6,948 

OPWDD/OMH Waivers $3,314 $3,780 $4,108 $4,498 $5,069 $5,589 

Inpatient $5,732 $5,629 $5,914 $5,939 $5,614 $5,341 

Non-Institutional LTC $3,410 $3,734 $4,074 $4,256 $4,218 $4,385 

Drugs Net of Rebates $3,663 $3,663 $3,160 $2,977 $3,062 $3,351 

Physician and Clinic (inc. OPD) $2,761 $2,819 $2,810 $2,755 $2,761 $3,144 

$0

$1,000

$2,000

$3,000

$4,000

$5,000

$6,000

$7,000

$8,000

Medicaid Expenditures - Total Dollars (CY 04 - CY 09)

Total Dollars 
(In Millions) 6%

69%

7%

29%

9

14%



LTC Per Recipient Spending Trends by Service ($ 000)

2003 2009 % 
Change 
In Per 

Recipient 
Spending 
2003 to 

2009
# of 

Recipients Total ($)
$ Per 

Recipient
# of

Recipients Total ($)
$ Per

Recipient

39



2003 to 2009 All LTC Medicaid Spending ($000)

Region 2003 2008 2009

% Change
2003 to 

2009

Statewide $9,803,392 $12,314,915 $12,388,973 26.4%

NYC $6,266,318 $8,113,615 $8,256,026 31.8%

Downstate* $1,448,368 $1,756,917 $1,769,301 22.2%

Upstate $2,088,706 $2,444,383 $2,363,646 13.2%
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Nursing Homes,
51% ($6.3B)

LTC - Other,
4% ($0.55B)

Home Care, 
11% ($1.3B)

Personal Care,
18% ($2.2B)

LTHHC,
6% ($0.70B)

Managed LTC,
10% ($1.2B)
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Per  Beneficiary:  $18,690  $8,537     $3,017   $10,262    $3,561        $3,070    $3,060

Source: Kaiser State Health Facts, 2006
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* Nassau, Suffolk, Rockland, Westchester, and Putnam
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New York City $59,554 36,625 33,961 31,030 23,253 22,393 21,264

Downstate* $52,201 37,044 31,490 23,847 4,457 18,811 20,947

Upstate $36,644 27,113 13,567 13,525 3,777 13,643 16,832
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Generic 
Dispensing       

Rate =                  
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Brand Drugs

Average 
Cost Per 

Claim
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Generic 
Drugs

7/1/08 Brand 

Discount to 

16.25%
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Paid amounts shown are based on amounts paid to pharmacies.  Rebates are not considered.
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NEXIUM

ADVAIR DISKUS

SINGULAIR

LIPITOR

SYNAGIS (CDRP)

NASONEX

PREVACID (G)

ACTOS

OXYCONTIN (G)

PLAVIX

VALTREX (G)

PULMICORT

CRESTOR

VENTOLIN HFA

$ 153

$   88

$   73

$   69

$   57

$   50

$   46

$   45

$   38

$   36

$   35

$   34

$   34

$   34

ABILIFY

SEROQUEL

TRUVADA

ZYPREXA

ATRIPLA

REYATAZ

KALETRA

NORVIR

VIREAD

EPZICOM

LEXAPRO

$  126

$  121

$  108

$  103

$    94

$    76

$    44

$    40

$    36

$    35

$    31

DRUG NAME

2009 Spending  

(in Millions)
DRUG NAME

2009 Spending 

(in Millions)

Classes with 

prior 

authorizations 

allowed.

$ 793 Million

Classes in 

which prior 

authorizations 

are legislatively 

prohibited.

$  813 Million
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1)Includes Non-Utilizers

2)High Need populations are HIV, Intellectual and Developmental Disabilities (I/DD), Mental Health, 
Chemical Dependence, LTC and Chronic Care/Illness.
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Entire Medicaid 

Clinical Risk 

Grouping (FFS, 

Managed Care & 

Dual-Eligible) Recipients 

Pct Total 

Member 

Months 

Sum Total Claim 

Expenditures CY2009 

Pct Total 

Claim 

Expenditures 

Total Claim 

PMPM 

Healthy/Acute 3,603,376 62.45 $       9,164,421,559.54 19.81 $          272.49 

Minor Chronic 71,971 1.54 $         455,060,231.31 0.98 $          549.88 

Single Chronic 816,569 16.44 $       9,114,948,953.60 19.70 $       1,029.40 

Pairs Chronic 721,655 15.32 $     18,153,765,366.16 39.24 $       2,200.88 

Triples Chronic 88,361 1.88 $       3,987,101,629.39 8.62 $       3,940.70 

Malignancies 27,913 0.53 $         912,990,577.07 1.97 $       3,169.31 

Catastrophic 34,237 0.71 $       2,379,368,897.94 5.14 $       6,244.47 

HIV / AIDS 54,906 1.14 $       2,092,172,707.13 4.52 $       3,422.09 

Total 5,418,988 100.00 $     46,259,829,922.14 100.00 $          858.97 
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*** FFS Only Non-Dual Recipients excludes Medicaid recipients with any MMC member months of eligibility during CY2009.  

Clinical Risk 

Grouping for 

FFS-Only Non-

Dual Eligible 

Recipients*** Recipients 

Pct Total 

Member 

Months 

Sum Total Claim 

Expenditures CY2009 

Pct Total 

Claim 

Expenditures 

Total Claim 

PMPM 

Healthy/Acute 685,922 67.02 $   1,145,627,952.09 9.49 $     251.84 

Minor Chronic 37,866 3.70 $      292,866,238.28 2.43 $     772.35 

Single Chronic 135,991 13.29 $   2,299,827,552.72 19.05 $  1,788.58 

Pairs Chronic 106,050 10.36 $   4,422,143,460.78 36.64 $  3,840.82 

Triples Chronic 14,166 1.38 $   1,039,970,105.52 8.62 $  6,528.78 

Malignancies 5,720 0.56 $      337,435,792.73 2.80 $  6,894.61 

Catastrophic 10,035 0.98 $   1,112,572,535.35 9.22 $10,044.17 

HIV / AIDS 27,673 2.70 $   1,420,175,935.10 11.77 $  4,666.04 

Total 1,023,423 100.00 $  12,070,619,572.57 100.00 $  1,510.96 



865,000 Patients  with Multiple Chronic Illnesses

I/Developmental Disability

- 50K Recipients

-$6.4B/$10,500 PMPM

Issues: Very High Cost - Waiver 
and FFS Expense is Growing Rapidly

Long Term Care 

- 200K Recipients

- $10.5B/$4,500 PMPM

Issues: High Cost; Lack of 
Management; High Intensity LTC 
and IP Services without 
coordination

Behavioral Health

-300K Recipients

- $5.0B/$1,400 PMPM 

Issues: High Cost; Socially Unstable, 
Lack of Services Management;  Lack 
of BH and Physical Health Care 
Coordination 

Chronic Medical

-300K Recipients

- $2.4B/$695 PMPM

Issues: High Cost; Lack of Services 
Management; Lack of Physical Care 
Coordination 
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"Medical Home" Status
All

NYS

Number of

PC/Spec/OB

Providers

Touched

Loyal 48.9% 2.80

  OPD/Satellite 25.1% 2.97

  D&TC 15.0% 2.55

  MD 8.8% 2.71

Shopper 18.8% 5.39

Occasional User 13.3% 1.18

No PC/Spec/OB 19.0% 0.00

Total 100.0% 2.54

51%

Source: NYU Wagner School, NYS OHIP, 2009.



TANF or Safety Net

• Must join a health plan*

• Health plan covers most acute care 
services and some behavioral health 
services

• Health plan provides inpatient mental 
health, outpatient mental health, detox

• Continuing day treatment, partial day 
hospitalization and outpatient chemical 
dependency are provided through 
unmanaged fee for service

SSI

• Must join a health plan*

• Health plan covers most acute care 
services

• Health plan covers detox services

• All other behavioral health services are 
provided in unmanaged fee for service 
program
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* Unless otherwise excluded or exempted from enrolling
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